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Independent Auditor’s Report

Auditor's Renporaility
Owr resporaility I3 10 express an Ophion on these Mmancial statements Dased 6n our aadit, We
conductad cur audit n accordance with Caradian asccepted sadting andards. Those
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IBDO

Bevs for Qualined Opivan

B common with many charable organisation, the sntity derives reverwe from
the completansss of which &5 not susceptible to sathfaciory audit wrification, Accordingly our
vorfication of these revenues was limitod 10 B amounts recorded I the records of the
orpmization. We were urable 10 determine winther any adjusimests might be necessary to
revenuss, sacess of revenue ver experse, ausets and fund balances.

Quaiitied Opinien

N Our cpimion, except for the effects of the matter descrbed In the Sash for Qualified Opinion
paragragh, the financial viatements present fakely, In 3ll material respects, the financial position
of Brant Commurity Foundation Inc. 2s at May 31, 2014, and the results of Its cpeation asd ity
Cash flows far the yoar then ended In sccordance with Canadien atcourting standards fer rot-for

profit organizations.

@0 &mbo 227

Chartered Accountasts, Liconied Pubiic AcCoutants

Brastfond, Ontario
September 19, 2014
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Brant Community Foundation Inc.
Statement of Financial Position

As ot May 31 2014 2013
Assets
Current
Cash (Note 2) $ 56,733 § 7.9
Other recetvable 12,07 6, 7%
Service fee recetvable 75,330 53,662
Prepadd expenses 344 3L
145,020 1%,10
Restricted cash - endowment funds (Note 3) 1,022,126 503,063
Restricted cash - Investment and reserve funds (MNote 3) 60,000 60,000
Irvetments (Note 4) 7,805,593 6,560, 867
9.035. 79 7 063
Liabilities and Fund Balances
Carreett
Accounts paryable and accrued
Uabilities (Note $) s 4946 $ 4,685
Deferred reverue (Note §) 40,831 19,165
45737 33, 8%
Fund Balances
Endowment funds
Field of Interest Funds 1,389,206 2,150,382
Donor Designated Funds 1,410,583 1.3).50
Non Designated Funds 5,017,930 3,479,971
8,827,719 7,063,935
Investment fund (Note ) 30,000 20,000
Reserve fund (Note J) 30,000 30,000
Operatiog fund 102,283 102,283

8,990,002 7,226.218
§ 9,035,739 § 7260068

On behalfl of the Board:

o Director

Dérector
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Brant Community Foundation Inc,
Statement of Revenues, Expenses and Changes in Fund Balances

For the yeur ended May 31 2014 201)
Revorro
vestment Income $ w5019 5§ e
Realized gain (loss) on westments 49,.732) ».mn
Uerealtoed galn on investments 440,084 340
Forelgn exchange gain (oss) 82,289 (18,3%0)
Comritions 1,469,053 93,517
Servicm 181,389 153,926
Fundratsing 18,862 15,072
_ 2,397,464 197,77
Experies
Grants and Leadership Projects 308 347 17,15
furd managermect 123,618 103,526
Administration - Schedule 154,936 128,436
Ievesimert foes 46,779 .16

633 680 471,235

Exceds of revenue over eapenses for the year 1,763,784 1,046,544
Fund balances, begirning of year 7, 1 179477
Fund end of 7 1
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Brant Community Foundation Inc,

Statement of Cash Flows
For the year ended May 31 2014 2013
Cash grovided by (vsed in)
Operating activities
Dxcess of revenue over expenses for the yeor $ L7784 5§ 10854
Forelgn exchange gain on cath and cash eguivalents held
n foredgn currency (4,028) am
Urrealtzed foreign exchange lods on investments . .
Trarsfer to reserve fund - (30,000)
Tramfer %0 rrvestment fund . (30,000)
Cranges In non-cash working capital balances
Other receivable (5,277 3,002)
Service fee recetvable (21,718) 33,682)
Accounts payabile and accrued Habitithes I 612
Deferred reverne 11,666 .
Prepad erpenses —_— s
1,744 04
nvesting activities
Change In investments (1,244,726) (1, 206.748)
Resticted cash n nvesiment account As19058)  (503.068)
(1,763,784) (1,709 .816)
Foreign exchange gain on cash and cash equivalents held
in foreign currency 4,018 7
Decresse in cash during the year (15,166) (780,696)
Cash, begirnieg of year 71,899 832,993
of 56,733 LAl

TR SC00TDETYNG N B 00 reagrw part of e Snarous Mt



Brant Community Foundation Inc.
Notes to the Financial Statements

Fund Accounting

Income Tax Act (Carada) (the “Tax AcT’) and, a3 wch, i exermpt
from income tanes and able 10 Hsue donation receipts for Income

-~



ay 31, 2014

Fund Accounting (cont’d)

Donald and JoArne Wilikin Fund, Oy of Beantiord Mayors
Furd, the Calbeck Family Memorial Fund and mn Ancrymous
Deoner Fund.

#) Operating Fund

The Operating fund reports resources avallable for the
Foundstion's genersl operating activities, These activities
Inchude asset development, grantmaking and phianthropic
services to the community. The genersl costs of wpporting
these activities are reported as expenses In the Operating



May 31, 2014

Brant Community Foundation Inc.
Notes to the Financial Statements

The assets held by the Foundation are pooled for Investment
parposes, The westment income ¥ recognized &3 revenue when
camed and allecated to the Endowment and Operating funds as

(1) Endowment
4) Fleld of Interest Funds

« Income eamed o funds which the donor has stipulated the
Income be added to principal or thet must be spest on
donor desigrated felds of nterest; and

« Income equal to the amourt required to preserve the
purchating power of the endowed capital as determined by
the Foundation's Board of Directors.

b) Donor Desigrated Funds

» Income earned on resources of these funds that mest be
spert on donor desigrated Nelds of interest; and

« Income eamed to the amount determvined by the Board
and/or the donor to be available for granting purposs.,

C) Non Desigrated Funds
~ Income earned on resources of the Non Designated funds,

(M) Operating fund

« Iscome camed on the assets held In the Operating fund;
s,

« Income samed on funds which the donor has stipulated the
income be wsed for operations; and,

« A anount egual o the agregate of e administrative
fee charged to each Endowed and Managed fund,

Contribeted materials and services which are used n the normal
course of the organtzation’s operations and would otherwise have
been purchined are recorded at their falr vallue at the date of
contridvution ¥ fair value can be reasonably estimated,



Brant Community Foundation Inc.
Notes to the Financial Statements

Use of Estimates

spport expernas that ae commeon 1o the admisistration of the
Funds.

The allocation of the general and administrative spport
expecses e In accordance With an agreement with the donors.



Brant Community Foundation Inc.
Notes to the Financial Statements

May 31, 2014

2,

Cash

The Foundations bank accounts are held at one chartered bank. The bank account Is non-
interest bearing. The cash In lovestment account balance Includes SE7,.710 (2013 - 5205,643)
denoesinated In US dollars.

Rewtricted Funds

Reserve Fund

The doard of directors of Bramt Community Foundation has implemented 2 polikcy to
establish » restricted reserve fund L0 maletain cperational and fnancial stability. The
restricied reserve fund is avaliable as a contingency reserve 10 cover unexpected sigrificant
financial events, Including but not limited 50 a major shortfall in operating revenues o
Wnegected necessary expenditures. The wse of the restricted reserve fund I at the
discretion of the board of directors,

Endowment Funds

At year end, the Board of Directon approwed a transfer of 545,906 from the Operating Fund
o each of the Endowment funds; Fleld of interest, Donor Designated, and Nos Dosor
Designated for $1),313, 58,263 and §24,330 respectively.

Investment Fund

The board of directors of Brant Commwunity Foundation has Smplemented » policy to
establish a restricted nvestment fund, The restricted ovestment fund is avadlable as 2
contingency reserve 1o cover market fluctuations, The use of the restricted reserve fund s
at the discretion of the board of directors.,

nvestments
014 2013
Government, of Canada Bonds $ 143488 5 BN
Corporate Bonds 028,81 1,773,009
Commen Sare 5,177,681 35%.800
Preferred Shares 300,959 419,91
Other 45 654 110,347
§ 7,803,393 63087

The Goverrment of Canads bond has & cost of $150,892 (2013 « $308,591) and effective
interest rate of SX (2013 « SN to 5.25%) per annum. This investment will mature June 2014,

The corperate bonds have a cost of $1,584,001 (2013 - $1,729,098) and effective interent
rates of 2.2% t0 7.1% (101) - 1,455 to 7.1%) per armumn. These lovestments will mature
Betweon Decermber 2014 and December 2006,



Brant Community Foundation Inc.
Notes to the Financial Statements

May 31, 2014
Investments {Continged)

The common shares corist of Canadian and U.S, equities. The Salance includes $1,452,284
denominated in US dollars. The common shares have a cost of $4,.463,067 (2013 - $3,602,081).
The shares have no fxod maturty dates and are penerally sot exposed Lo nlerest rabe risk.
Dividends are generally declared on an annual basls,

The prefemed shares have 2 cost of $302.916 (2013 - S400.427). The preferred dividend
yields rarge from 4, 5%-4.9% (200) - 4,79%-4,5%) per annum,

5. Accounts payable and accrued Badilities
The government ressittances paryabie at the year end was 51,901 (2013 - 51, 680).

6. Financlal Instrument Risk Exposure and Management

Management has establithed policies and procedures 1o manage risis related to finencial
nstruments, with the objective of minimizing any adverse effects on financlal performance.
A brief description of management”s aasessments of these rishs & as follows:

@)

®)

General Objective, Policies and Processes:

The Board and management are resporsible for the determination of the Foundation™s
risk management objectives and policies and designing cperating processes that ensure
the effective implementation of the objectives and policies. In general, the Foundation
measures and monitors risk through the preparation and review of manthly reports by
management.

Interest Rate Rak:

The Foundation & exposed to terest rate risk arfiing from fluctustions s interest
rates depending on prevailing rates at renewal of investments. To manage nterest rate
exposure, the Foundation invests In fieed Income vetriches backed by the federsl and
provincial governments 8 well & chartered Danks.

Uquidity Risk:

Liquidity risk is the risk the Foundation will not be able to meet its financial obligations
as they come due. The Foundation has taken steps to ensere that it will have sufficient
working capital available 1o meet ity obligations,

(d) Forelgn Exchange Rish:

The Foundation Is exposed to currency risk through holdings of lavestments In foreign
currencies. Fluctuations in the relative value of foreign curmencies against the Caradlan
dollar can result in a positive or negative effect on the falr value and future Cash Mows
of these investments,

12



Brant Community Foundation Inc.
Notes to the Financial Statements

May 31, 2014

7. Related Party Transactions

Contribations Inchude 525938 (201 - $3,015) of donations from its directors.
trarsactions are In the sormal course of business and are measured M the
amourt, which i3 the amount of contideration establithed and agreed 1o by the

parties.

i

i

8. Deferred Reverne

Deferred revenue represent restricted operating funding received in the Current period that
Is refated to a subsequent peried,

9. Commitment

The Foundation has signed a rental agreement for two years, with an option 10 estend to a
thicd year, In which the fee ncreases by 3% each year. One yeor Is remaining in the rental

oot

10, Comparative Figures

The prior yetr comparative amounts in the financial statements have been reclassifed to
conform with the current year presentation,

13



Auditor's Comments on Supplementary Financial Information

To the Directors of
Brant Community Foundation Inc,

We have sudited the Ninancial statements of Brant Community Foundation lac., which comprhie
the statement of Ninancial position as 3t May 31, 2014 and the statements of revenues, cxpenses
and change ' fund balances and cash flows for the year then ended, and & wmmary
shgnificans accounting policies and other explasatery Iformation, and have lssued our
thereon dated September 10, 2014 which contained a qualified cpinlon on thone
statoments, The sudit was performed to form an opinken on the fNinancial statements as a whole.
The supplementary financial information is presented for the purposes of ad@itional analysls and
I3 nct & reguired part of the faanclsl statements. Such supplementary Information & the
responsRility of management and was derived from the underlying accounting and other records
used to prepare the financial statemsents,

The supplementary information has been subjected to the aditing procedures applied In the
sudit of the financsl tatements & & whole and certaln additional procedures, ncluding
comparing and reconciting such supplementary information directly to the undertying accounting
and other records wsed 0 prepare the financial statements o 10 the fimancial statements
themsetves.

R

i

Z)O émoa ZiZ A"

Ohartered Accountants, Licersed Public Accountants

Sramtford, Ontaro
September 19, 2014
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Brant Community Foundation Inc.
Field of Interest Fund Balance Schedule

(Unaudited)
For the year ended May 31 2014 2013
Revenue
Irvestment come $ 79,004 S 95,426
Reatized gain (10s3) on investments (20.222) .5
Unrealized gain on investments 127,624 150,369
Foreign exchange pain (I0as) 25,604 (5,906)
Contridutions 16,377 200518
229187 42984
Expenses
Grants and Leadership Projects 54,637 64,574
Fund management 15,473 13,062
irvestment fees 13,568 12837
103,67 110,77
Excess of revenue over expenses for the yeor 125,51 m.am
Fund balance, begiming of year 2,250,382 1,567, 707
lnterfund transfer (Note J) 13, 313 (43.5)6)

Fund balance, end of 2 2 32

1}



Brant Community Foundation Inc.
Donor Designated Fund Balance Schedule

(Unaudited)
Eor the year ended May 31 1014 201)
Revenue
Investment income § 47324 5 55,890
Realtoed gain floss) on investments (12,552) 7,80
Unrealized gain on nveitments 79,215 €8,580
Foreign exchange gain (Joss) 15,892 (3,656)
Contribution 14,260 4740
144 1 193, 816
Expenses
Grants and Leadeniip Projects 36,435 35,805
Fund management 10,546 19,758
nvestment fees 8,420 8,023
65 401 66,586
Excess of revenue over experses for the year 78,738 127.2%
Fund balance, beginning of year 333,582 1,206,352
Interfund trarsfer (Note 3) 5,243
Fund balance, end 1 583 1,313,582



Brant Community Foundation Inc.
Non-Designated Fund Balance Schedule

(Unaudited)
Forthe year ended May 31 Jo14 201
Revenue
vestment Income $ 141891 5§ 1M
Reslized gain fioss) on mvestments (36,958) 18,845
Unrealized gain on vestments 133,245 165,55
Forelgn exchange gain (ioss) 46,793 .02
Contribetion 1,431,798 413,257
1,816,769 716,981
Cxperaes
Grarts and Leadership Projects 110,748 %
Fund management 87,59 50,404
vestment fees 14,793 19,25
303,140 164, 442
Excess of revenue over experaes for the yoar 1,513,629 562,539
Fund balance, beginning of year AN 2,847 8%
Ireerfund trarsfer (Note 3) 24,330 45,536

Fund balance, end of 5,017 930 1479971

w



Brant Community Foundation Inc.

Operating Fund Balance Schedule
(Unaudited)
For the yeor ended May 31 2014 2013
Revenue
Contridutions $ 6618 § 5,000
Service 181,099 15),92¢
Findranng —: 1300
—tOL e 17298
Dxpenses
Geants and Leadership Projects 4527 938
Administration - Schedule | 156,936 128436
161.44) 129,404
Excess of revenue over expenses for the year 45,904 44,564
Fund balance, beginning of yeer 102,283 17
Interfund tramsfer Note 3) (45,908) 1£0,000)

F of 102,283 283



Brant Community Foundation Inc.

Reserve Fund Balance Schedule
(Unaudited)
For the yeer ended May 31 2014 L s
Fund balance, beginning of year 30,000
Interfund trarsfer (Note 3) 30,000

Fuad balances, end of

30 000

19



Brant Community Foundation Inc.

Investment Fund Balance Schedule
(Unaudited)
For the year ended May 31 2014 2013
Fund balance, beginning of year 30,000
Interfund tramfer (Note 3) - 32,020

PNNM.MME i m i am



Brant Community Foundation Inc,

Administration Expenses Schedule
(Unaudited)

For the yeor ended May 31 014 2013
Advertisiog $ 50 § "o
Conference, tralning, and AGM 9.233 5,89
Forums and fundralsing everts 8,558 am
nsurasce 1,485 1,584
Memberships and dues 2,09 1,964
Office 112,089 1.
Professional fees 15,528 19,045
Youth Advhiory Committee 7. 424 5%

: 156,936 i 118, 836

n



